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March Overview 

There were worrying increases in the number of daily COVID cases during March 

across much of mainland Europe. These were probably not helped by the speed of the 

vaccine rollout, with only 11% of citizens having had at least one vaccine shot. 

Unemployment was unchanged at 8.3% in February. Despite this, forward looking 

business expectations are looking healthier: composite PMI for March shows a return 

to expansion rising to 52.5 from 48.8 in February, the highest level since July 2020. 

The national lockdown across the UK and the speed of the vaccine rollout (60% of the 

adult population has received at least one vaccination as of writing) helped to rapidly 

reduce the number of daily COVID cases and related deaths during March. Looking at 

the economic data, the composite Purchasing Managers Index (PMI) figure for March 

– covering current and future business conditions – rose sharply again from 49.6 in 

February to 56.6, returning to expansionary territory. This was driven by both services 

and manufacturing (manufacturing is now at its highest level in over 10 years). In 

backward looking data, labour markets are showing signs of a turning point as 

unemployment fell for the first time since mid-2019, to 5% in January 2021 from 5.1% 

the previous month. Inflation was perhaps a bit of a surprise, falling to 0.4% in February 

from 0.7% in January. 
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The big news from the US was the passing of President Biden’s $1.9tn stimulus 

package, worth 9% of US GDP, as well as the preparation of a proposal of a multi-trillion 

dollar infrastructure package. Data from the US was not quite as positive as for the UK 

- although daily deaths fell, daily cases stayed constant during March. This perhaps 

reflected the US economy remaining more ‘open’ than those of many other developed 

markets. Unemployment continued to fall, dropping to 6% in March, from 6.2% in 

February; and non-farm payrolls continue to show strong labour growth with another 

379,000 jobs added in February. Additionally, the flash reading for March’s composite 

PMI was 59.1, slightly down from February’s 6 year high but still indicating strong 

business activity. Finally, in contrast to the UK, inflation rose in February to 1.7% from 

1.4% in January, driven by increases in energy costs. 

Daily Coronavirus cases also rose in Japan during March although daily deaths were 

falling. The rising cases may be linked to the lifting of emergency restrictions across 

most of the country in February. Composite PMI was recorded at 49.9 for March, the 

highest reading since January 2020, signalling stabilisation, which will aid businesses 

to get back on track. 

Emerging Markets were once again driven by China’s equity market falls throughout 

the month. This was partly a continuation of concerns from February around potential 

property market regulation and a general reigning in of credit in China, but also due to 

expectations of stronger growth in developed markets and particularly the US, causing 

some outflows from EM countries. 

Currencies – March was a difficult month for the euro. It was up 0.4% against the yen, 

but fell 1.9% against the pound, 3.2% against the US dollar and 1.6% against the 

Australian dollar. It also fell against EM currencies, down 2.0% against the Brazilian real 

and down 5.6% against the South African rand 

 

Asset Classes 
 
Developed market equities continued to perform well during March. In a repeat of last 

month, EM equities had a tougher time, dragged down by Chinese shares. Europe and 

the US were the relative outperformers in euro terms, with US equities also benefitting 

from a stronger US dollar whilst European indices were boosted by more exposure to 

stronger performing value companies. Real assets fared well especially listed 

infrastructure which was driven by strength in US utilities. 
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Fixed income performance was again challenging in March as bond yields continued 

to rise. Nervousness around inflation helped inflation linked bonds hold up though. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Always seek the advice and support of your investment adviser before making any 

significant changes to your investment positions. 

This outlook and commentary does not constitute an offer and should not be taken as 
a recommendation from the author or Thomond Asset Management. Advice should 
always be sought from an appropriately qualified professional. 
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WARNINGS 
1. The income you get from an investment 
may go down as well as up.  
2. The value of your investment may go 
down as well as up.  
3. Benefits may be affected by changes in 
currency exchange rates.  
4. Past performance is not a reliable guide 
to future performance. 
 

REGULATORY STATUS 
Thomond Asset Management is regulated 
by the Central Bank of Ireland as an 
Investment Business Firm under Section 
10 of the Investment Intermediaries Act, 
1995 (as amended) and registered as an 
insurance, reinsurance or ancillary 
insurance intermediary under the 
European Union (Insurance Distribution) 
Regulations, 2018. 
 


